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Payment Bond Protections on Public Work

(Little Miller Act)
Rights Available:
Suit on a payment bond.

Who May Claim:  
Subcontractor (one who provides labor or materials to the bonded prime contractor)
Second-tier subcontractors (one who supplies labor or materials to a subcontractor).

Type/Amount of Bond:  
Labor and materials payment bond. The law requires a payment bond at 100 percent of the prime contract amount.

Required Notice and Timing:  
A second-tier subcontractor must give written notice of its bond claim to the prime contractor within 90 days from the date on which it performed the last labor or furnished the last material for which payment is claimed. All such notices should be sent by registered or certified mail, with return receipt requested. Although not required by statute, copies should be sent to the owner and surety.

Suit Filing:  
Suit on the payment bond must be filed no less than 90 days, and no more than one year after performance of the work giving rise to the claim.

Lien Available:  No.
Disclaimer: This publication does not contain legal advice. Individual circumstances may vary widely, so readers should consult their attorneys before acting on the information here. [image: image2.png]












American Subcontractors Association of Central Pennsylvania

P.O. Box 60902      Harrisburg, PA  17106
Phone: 717-232-2222      Email: contactus@asacentralpa.com
      Web: www.asacentralpa.com

